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Practice

Redesigned Keystone Web Site
We're proud to announce the release of our
newly designed web site at
www.keystonefinancialpartners.com . Our new
site has a fresh look with a top bar navigation
and drop down menus, making information
easy to find. It is also now mobile friendly,
auto-sizing to your cell phone or tablet.
We kept many of the great features on the site
and added a few new items. Check out all the
great features and information, including:
* Online Videos about Jim's focus on Life
Transition Planning and Working with Women

The KFP News section keeps you up to date
on happenings with our firm and recent
releases:
* Recent Announcements from Keystone,
including new article releases, client events,
earned designations and recognitions
* Articles of Interest includes recent articles
Jim has published on key topics
* Newsletters has links to our current and past
newsletters, including our premium
Perspectives newsletter

* Photo Gallery includes photos from Jim's
* Online Account Access for our clients using new pastime, amateur photography, as well as
Investor360; if you do not currently have
pictures from our office and past client events
access, contact our office, we'd be happy to set
it up for you
We hope you enjoy our redesigned web site.
Feel free to send us any comments or feedback
* What is Wealth Management video &
on our Contact Us web page!
explanation
* Financial Transition Planning detailed
description & process

Jim Trull Earns Certified Financial
Transitionist™ Designation
You'll see a new set of letters behind Jim's
* Customizable Directions to our office using name, CeFT™. In April 2016, Jim became a
Google Maps
Certified Financial Transitionist™ by completing
a 24-month program designed to help him
The Market Resources section has several
guide his clients through the financial and
articles and tools that you may find helpful:
personal sides of major life transitions. This
program helped Jim to expand his expertise in
* Market Update Video & Commentary by
helping clients with major life transitions,
Brad McMillan, updated monthly
including retirement, widowhood, divorce and
inheritance. He is part of a small, global
* Financial Articles covering a variety of topics network of advisors who are using processes
developed by the Sudden Money® Institute
* Financial Tips and Fact vs. Fiction articles
(SMI). Jim attended monthly classes where he
about interesting topics
learned different aspects of Financial Transition
Planning, tools for decision-making and
* Financial Calculators for your mortgage,
protocols for comprehensive listening to help
retirement savings, college savings or personal better serve his clients. Please join us in
finance
congratulating Jim on this latest
accomplishment!

What are some tips for organizing financial
records?
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Nearing Retirement? Time to Get Focused
If you're within 10 years of retirement, you've
probably spent some time thinking about this
major life change. The transition to retirement
can seem a bit daunting, even overwhelming. If
you find yourself wondering where to begin, the
following points may help you focus.

Pay off debt, power up your savings
Once you have an idea of what your possible
expenses and income look like, it's time to bring
your attention back to the here and now. Draw
up a plan to pay off debt and power up your
retirement savings before you retire.

Reassess your living expenses

A financial professional can
help you estimate how
much your retirement
accounts may provide on a
monthly basis. Your
employer may also offer
tools to help. Keep in mind,
however, that neither
working with a financial
professional nor using
employer-sponsored tools
can guarantee financial
success.

• Why pay off debt? Entering retirement
A step you will probably take several times
debt-free--including paying off your
between now and retirement--and maybe
mortgage--will put you in a position to modify
several more times thereafter--is thinking about
your monthly expenses in retirement if the
how your living expenses could or should
need arises. On the other hand, entering
change. For example, while commuting and dry
retirement with mortgage, loan, and credit
cleaning costs may decrease, other budget
card balances will put you at the mercy of
items such as travel and health care may rise.
those monthly payments. You'll have less of
Try to estimate what your monthly expense
an opportunity to scale back your spending if
budget will look like in the first few years after
necessary.
you stop working. And then continue to
• Why power up your savings? In these final
reassess this budget as your vision of
few years before retirement, you're likely to
retirement becomes reality.
be earning the highest salary of your career.
Why not save and invest as much as you can
Consider all your income sources
in your employer-sponsored retirement
Next, review all your possible sources of
savings plan and/or your IRAs? Aim for the
income. Chances are you have an
maximum allowable contributions. And
employer-sponsored retirement plan and
remember, if you're 50 or older, you can take
maybe an IRA or two. Try to estimate how
advantage of catch-up contributions, which
much they could provide on a monthly basis. If
allow you to contribute an additional $6,000
you are married, be sure to include your
to your employer-sponsored plan and an
spouse's retirement accounts as well. If your
extra $1,000 to your IRA in 2016.
employer provides a traditional pension plan,
Account
for health care
contact the plan administrator for an estimate of
your monthly benefit amount.
Finally, health care should get special attention
Do you have rental income? Be sure to include as you plan the transition to retirement. As you
that in your calculations. Is there a chance you age, the portion of your budget consumed by
may continue working in some capacity? Often health-related costs will likely increase.
retirees find that they are able to consult, turn a Although Medicare will cover a portion of your
hobby into an income source, or work part-time. medical costs, you'll still have deductibles,
copayments, and coinsurance. Unless you're
Such income can provide a valuable cushion
prepared to pay for these costs out of pocket,
that helps retirees postpone tapping their
investment accounts, giving them more time to you may want to purchase a supplemental
insurance policy.
potentially grow.
Finally, don't forget Social Security. You can get In 2015, the Employee Benefit Research
Institute reported that the average 65-year-old
an estimate of your retirement benefit at the
married couple would need $213,000 in savings
Social Security Administration's website,
to have at least a 75% chance of meeting their
ssa.gov. You can also sign up for a my Social
insurance premiums and out-of-pocket health
Security account to view your online Social
care costs in retirement. And that doesn't
Security Statement, which contains a detailed
include the cost of long-term care, which
record of your earnings and estimates of
Medicare does not cover and can vary
retirement, survivor, and disability benefits.
substantially depending on where you live. For
Manage taxes
this reason, you might consider a long-term
As you think about your income strategy, also
care insurance policy.
consider ways to help minimize taxes in
These are just some of the factors to consider
retirement. Would it be better to tap taxable or
as your prepare to transition into retirement.
tax-deferred accounts first? Would part-time
Breaking the bigger picture into smaller
work result in taxable Social Security benefits? categories may help the process seem a little
What about state and local taxes? A qualified
less daunting.
tax professional can help you develop an
appropriate strategy.
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Common Financial Wisdom: Theory vs. Practice
In the financial world, there are a lot of rules
about what you should be doing. In theory, they
sound reasonable. But in practice, it may not be
easy, or even possible, to follow them. Let's
look at some common financial maxims and
why it can be hard to implement them.

It might not always be
possible to follow some
common financial wisdom.
Note: All investing involves
risk, including the possible
loss of principal, and there
can be no assurance that
any investment strategy will
be successful.

live within your means, or better yet below your
means. Then focus on putting money aside in
your workplace retirement plan. Start by
contributing a small percentage of your pay,
say 3%, to get into the retirement savings habit.
Once you've adjusted to a lower take-home
Build an emergency fund worth three to amount in your paycheck (you may not even
notice the difference!), consider upping your
six months of living expenses
contribution little by little, such as once a year
Wisdom: Set aside at least three to six months or whenever you get a raise.
worth of living expenses in an emergency
Start saving for college as soon as your
savings account so your overall financial health
child is born
doesn't take a hit when an unexpected need
arises.
Wisdom: Benjamin Franklin famously said
there is nothing certain in life except death and
Problem: While you're trying to save, other
taxes. To this, parents might add college costs
needs--both emergencies and
that increase every year without fail, no matter
non-emergencies--come up that may prevent
what the overall economy is doing. As a result,
you from adding to your emergency fund and
new parents are often advised to start saving
even cause you to dip into it, resulting in an
for college right away.
even greater shortfall. Getting back on track
might require many months or years of
dedicated contributions, leading you to
decrease or possibly stop your contributions to
other important goals such as college,
retirement, or a down payment on a house.
One solution: Don't put your overall financial
life completely on hold trying to hit the high end
of the three to six months target. By all means
create an emergency fund, but if after a year or
two of diligent saving you've amassed only two
or three months of reserves, consider that a
good base and contribute to your long-term
financial health instead, adding small amounts
to your emergency fund when possible. Of
course, it depends on your own situation. For
example, if you're a business owner in a volatile
industry, you may need as much as a year's
worth of savings to carry you through uncertain
times.

Start saving for retirement in your 20s
Wisdom: Start saving for retirement when
you're young because time is one of the best
advantages when it comes to amassing a nest
egg. This is the result of compounding, which is
when your retirement contributions earn
investment returns, and then those returns
produce earnings themselves. Over time, the
process can snowball.
Problem: How many 20-somethings have the
financial wherewithal to save earnestly for
retirement? Student debt is at record levels,
and young adults typically need to budget for
rent, food, transportation, monthly utilities, and
cell phone bills, all while trying to contribute to
an emergency fund and a down payment fund.
One solution: Track your monthly income and
expenses on a regular basis to see where your
money is going. Establish a budget and try to

Problem: New parents often face many other
financial burdens that come with having a baby;
for example, increased medical expenses,
baby-related costs, day-care costs, and a
reduction in household income as a result of
one parent possibly cutting back on work or
leaving the workforce altogether.
One solution: Open a savings account and set
up automatic monthly contributions in a small,
manageable amount--for example, $25 or $50
per month--and add to it when you can. When
grandparents and extended family ask what
they can give your child for birthdays and
holidays, you'll have a suggestion.

Subtract your age from 100 to
determine your stock percentage
Wisdom: Subtract your age from 100 to
determine the percentage of your portfolio that
should be in stocks. For example, a 45-year-old
would have 55% of his or her portfolio in stocks,
with the remainder in bonds and cash.
Problem: A one-size-fits-all rule may not be
appropriate for everyone. On the one hand,
today's longer life expectancies make a case
for holding even more stocks in your portfolio
for their growth potential, and subtracting your
age from, say, 120. On the other hand,
considering the risks associated with stocks,
some investors may not feel comfortable
subtracting their age even from 80 to determine
the percentage of stocks.
One solution: Focus on your own tolerance for
risk while also being mindful of inflation.
Consider looking at the historical performance
of different asset classes. Can you sleep at
night with the investments you've chosen? Your
own peace of mind trumps any financial rule.
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The accompanying pages have
been developed by an independent
third party. Commonwealth
Financial Network is not
responsible for their content and
does not guarantee their accuracy
or completeness, and they should
not be relied upon as such. These
materials are general in nature and
do not address your specific
situation. For your specific
investment needs, please discuss
your individual circumstances with
your representative.
Commonwealth does not provide
tax or legal advice, and nothing in
the accompanying pages should be
construed as specific tax or legal
advice. Securities and Advisory
Services offered through
Commonwealth Financial Network,
Member FINRA, SIPC, a
Registered Investment Adviser.
Fixed insurance products and
services offered by Keystone
Financial Partners are separate
and unrelated to Commonwealth
Financial Network.

What are some tips for organizing financial records?
Organizing your financial
records is a cyclical process
rather than a one-time event.
You'll need to set up a system
that helps you organize
incoming documents and maintain existing files
so that you can easily find what you need. Here
are a few tips.

find that keeping your records organized takes
only a few minutes each week.

File away: If you receive financial statements
through the mail, set up a collection point such
as a folder or a basket. Open and read what
you receive, and decide whether you can file it
or discard it. If you receive statements
electronically, pay attention to any notifications
you receive. Once you get in a routine, you may

you're storing your records online, make sure
your data is encrypted. Use strong passwords,
and back up any records that you store on your
computer.

Purge routinely: Keeping your financial
records in order can be even more challenging
than organizing them in the first place. Let the
phrase "out with the old, in with the new" be
your guide. For example, when you get this
year's auto policy, discard last year's. When
Create your system: Where you should keep you receive an annual investment statement,
your records and documents depends on how
discard the monthly or quarterly statements
quickly you want to be able to access them,
you've been keeping. It's a good idea to do a
how long you plan to keep them, and the
sweep of your files at least once a year to keep
number and type of records you have. A simple your filing system on track (doing this at the
set of labeled folders in a file cabinet may be
same time each year may be helpful).
fine, but electronic storage is another option for Think safety: Don't just throw hard copies of
certain records if space is tight or if you
financial paperwork in the trash. To protect
generally choose to receive and view records
sensitive information, invest in a good quality
online. No matter which storage option(s) you
shredder and destroy any document that
choose, try to keep your records in a central
contains account numbers, Social Security
location.
numbers, or other personal information. If

How long should I keep financial records?
There's a fine line between keeping financial records for a reasonable period of
time and becoming a pack rat. A general rule of thumb is to keep financial
records only as long as necessary. For example, you may want to keep ATM
receipts only temporarily, until you've reconciled them with your bank statement.
But if a document provides legal support and/or is hard to replace, you'll want to
keep it for a longer period or even indefinitely. It's ultimately up to you to determine which records
you should keep on hand and for how long, but here's a suggested timetable for some common
documents.
One year or less

More than one year

Indefinitely

Bank or credit union
statements

Tax returns and
documentation*

Birth, death, and marriage
certificates

Credit card statements

Mortgage contracts and
documentation

Adoption papers

Utility bills

Property appraisals

Citizenship papers

Annual insurance policies

Annual retirement and
investment statements

Military discharge papers

Paycheck stubs

Receipts for major purchases
and home improvements

Social Security card

*The IRS requires taxpayers to keep records that support income, deductions, and credits shown
on their income tax returns until the period of limitations for that return runs out--generally three to
seven years, depending on the circumstances. Visit irs.gov or consult your tax professional for
information related to your specific situation.
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