Spring Has Arrived
Keystone Financial Partners
Jim Trull, AIF®, CFP®
Wealth Manager
1255 Crescent Green
Suite 440
Cary, NC 27518

Our Team:
Jim Trull, AIF®, CFP®
Wealth Manager
Christopher Walsh, CFP®
Wealth Management Associate
Tami Hollingsworth
Director of Business Development
Holly Garman
Client Relationship Manager
Karen Brock, CFP®
Paraplanner
Contact Us:
Local: 919-463-0018
Toll-Free: 877-400-2899
FAX: 919-463-0064
Find Us on the Web:
www.keystonefinancialpartners.com
Spring 2015
Spring Has Arrived
No Matter What Your Age, Your Social
Security Statement Matters
Should Life Insurance Be Part of Your
Retirement Plan?
Is there a new one-rollover-per-year rule for
2015?

We welcome the warmer temperatures and
sunny days. Let us know if you have any fun
trips or plans for this spring. We always like to
hear about happenings with our clients. We
hope you enjoy this newsletter and learn about
events and happenings with our firm.

Introducing our SECOND OPINION SERVICE
We represent a select group of families for
whom we can have a major beneficial impact.
We enter into new relationships mostly through
personal introductions from our clients. To help
the people you care about make informed
decisions, we offer our free second opinion
2Q15 WOMEN ONLY WORKSHOP, MAY 20
service. We'll take them through the same
TOPIC: What is Your Plan for Long-Term
discovery and analysis process you
Care?
experienced to help them get very clear on
Our second-quarter Women Only Workshop will where they are now and where they'd like to go.
be held on Wednesday, May 20 at 11:30 am. We'll examine any of the gaps that need to be
At this workshop, Jim will discuss the unique
filled.
challenges that women face. This quarter's
focus is on long-term care planning.
From our evaluation, one of three things will
happen:
It's a fact, we are living longer. Women typically
live longer than men. If you plan to live to 85,
1. We find that they are in good shape and
90 or longer, you may become ill, frail or even
advise them to stay where you are, OR
cognitively impaired. What is your plan for
care? How will you pay for it? In this workshop, 2. We find out that they could better their
you will learn about alternative options for
situation. If we are not a fit for their particular
covering long-term care expenses. You will
situation, we'll be happy to point them in the
learn when is the best age to make a plan for
right direction to a financial advisor who can
your long-term care and about different options work with them more effectively, O R
and strategies to protect yourself and your
family.
3. We find gaps in their current plan and feel we
could provide a significant advantage in helping
To RSVP, contact Tami Hollingsworth at
them reach their goals. We would then explore
tami@keystonefinancialpartners.com or
the idea of working together with them .
919-463-0018.
Who do you care about the most that would
Recent Article Release: 6 CRITICAL SOCIAL benefit from this service? Let us know! We'd be
SECURITY FACTS
happy to schedule an informal meeting over
If you are like most Americans, Social Security lunch with your personal introduction.
may provide a significant portion of your income
in retirement. One of the biggest mistakes
Vital Document Locator
today's retirees can make is to underestimate
You are probably familiar with this tool, as Jim
the importance of Social Security in their
has likely discussed it at your review
retirement strategies. In an era of vanishing
appointments. But have you taken the time to
pensions and volatile markets, Social Security
complete it? This critical document lists where
offers government guaranteed income that isn't all of your important documents can be found,
vulnerable to market risk, can't be outlived, and from your will and estate planning documents to
can provide for your loved ones after your
insurance policies and social security cards. It
death. We developed this special report to help is important that you complete this form and
investors learn more about Social Security
share it with your spouse, extended family
benefits and how to maximize their lifetime
members as well as Jim, your Wealth Manager.
income from Social Security. Get your copy by If you do not have one of these documents to
visiting our web site or call our office to have a complete, please contact our office. We'd be
copy sent to you.
happy to send one to you .
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No Matter What Your Age, Your Social Security Statement Matters
Fifteen years ago, the Social Security
Administration (SSA) launched the Social
Security Statement, a tool to help Americans
understand the features and benefits that
Social Security offers. Since then, millions of
Americans have reviewed their personalized
statements to see a detailed record of their
earnings, as well as estimates of retirement,
survivor, and disability benefits based on those
earnings. Here's how to get a copy of your
statement, and why it deserves more than just
a quick glance, even if you're years away from
retirement.
Don't assume that Social
Security is just for retirees; it's
much more than a retirement
program. According to the
SSA, approximately 21% of
individuals currently receiving
benefits are younger than
retirement age who are
receiving disability or survivor
benefits.* Get in the habit of
checking your Social Security
Statement every year to find
out what role Social Security
might play in your financial
future.
*Source: Fast Facts & Figures
About Social Security, 2014

lower), or age 70 (your benefit will be higher).
When to start claiming Social Security is a big
decision that will affect your overall retirement
income, so if you're approaching retirement,
this information can be especially useful. But
even if you're years away from retirement, it's
important to know how much you might receive,
so that you can take this information into
account as you set retirement savings goals.
Disability benefits

Disability is unpredictable and can happen
suddenly to anyone at any age. Disability
benefits from Social Security can be an
How do you get your statement?
important source of financial support in the
event that you're unable to work and earn a
In September 2014, the SSA began mailing
living. Check your Social Security Statement to
Social Security Statements to most workers
every five years. Workers attaining ages 25, 30, find out what you might receive each month if
35, 40, 45, 50, 55, and 60 who are not receiving you become disabled.
Social Security benefits and are not registered Survivor benefits
for an online account will receive a statement in
Survivor protection is a valuable Social Security
the mail about three months before their next
birthday. Workers older than age 60 will receive benefit you may not even realize you have.
Upon your death, your survivors such as your
a statement every year.
spouse, ex-spouse, and children may be
But why wait? A more convenient way to view
eligible to receive benefits based on your
your Social Security Statement is online. First, earnings record. Review your Social Security
visit socialsecurity.gov to sign up for a personal Statement to find out whether your survivors
my Social Security account (you must be 18 or can count on this valuable source of income.
older to sign up online). Once you have an
Review your earnings record
account, you can view your Social Security
Statement anytime you want, as often as you
In addition to benefit information, your Social
want.
Security Statement contains a year-by-year
record of your earnings. This record is updated
Check your estimated benefits
whenever your employer reports your earnings
Your Social Security Statement gives you
(or if you're self-employed, when you report
information about retirement, disability, and
your own earnings). Earnings are generally
survivor benefits. It tells you whether you've
reported annually, so keep in mind that your
earned enough credits to qualify for these
earnings from last year may not yet be on your
benefits and, if you qualify, how much you can statement.
expect to receive. As each Social Security
It's a good idea to make sure that your earnings
Statement notes, the amounts listed are only
have been reported correctly, because
estimates based on your average earnings in
mistakes do happen. You can do this by
the past and a projection of future earnings.
comparing your earnings record against past
Actual benefits you receive may be different if
tax returns or W-2s you've received. This is an
your earnings increase or decrease in the
important step to take because your Social
future. Amounts may also be affected by
Security benefits are based on your average
cost-of-living increases (estimates are in
lifetime earnings. If your earnings have been
today's dollars) and other income you receive.
reported incorrectly, you may not receive the
Estimated benefits are also based on current
benefits to which you're entitled.
law, which could change in the future.
What if you find errors? The SSA advises you
Retirement benefits
to call right away if any earnings are reported
Although Social Security was never intended to incorrectly. The SSA phone number is
be the sole source of retirement income,
1-800-772-1213 (TTY 1-800-325-0778).
retirement benefits are still very important to
many retirees. Your statement shows estimates
of how much you can expect to receive if you
begin receiving benefits at three different ages:
your full retirement age (66 to 67, depending on
your birth year), age 62 (your benefit will be
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Should Life Insurance Be Part of Your Retirement Plan?
Most of us think of life insurance as protection
against financial loss should we die
prematurely. But if and when we reach
retirement and the kids are all self-sufficient, do
we still need life insurance? The answer is
maybe--or maybe not. Here are some situations
where life insurance may make sense for
retirees, or those close to retirement.

dependent family members. Proceeds from life
insurance can be used to help pay for these
final expenses, which may help preserve
savings for other needs.

Living benefits
Source of retirement income

While life insurance is designed to protect
against unexpected economic loss, cash-value
life insurance also may provide a source of
Provide for a dependent family member
income during retirement. Earnings in life
Sometimes, even in retirement, there are family insurance accumulate tax deferred, and in
members who'll depend on you for financial
some instances cash-value distributions can be
and/or custodial support. Should you die
income-tax free. However, loans used to
unexpectedly, life insurance may help provide
access cash values from a life insurance policy
funds needed to support dependent family
will reduce the policy's cash value and death
members who are physically or mentally
benefit, could increase the chance that the
challenged.
policy will lapse, and might result in a tax
liability if the policy terminates before the death
Income replacement for surviving spouse
of the insured.
Generally, Social Security retirement benefits
are paid to both spouses, either based on their Income you can't outlive
individual work records or on the work record of Your financial circumstances may change
one spouse, with spousal benefits available for during retirement, and the need for the policy's
the other spouse. At the death of a spouse, his death benefit may not be as important as the
or her benefits end, reducing the total benefits
need for a steady income. One option that may
available to the surviving spouse. Life
be available is to exchange a portion or all of
insurance can be used to replace the loss of
your policy's cash value for an immediate
income for the surviving spouse.
annuity that can provide a fixed income for the
rest of your life, and for the life of your spouse if
Pay off debt
you choose. If the policy is not a modified
While past generations often retired with little or endowment contract and there are no
no debt, it is not uncommon for today's retirees outstanding policy loans, the exchange to an
to leave the workforce while still carrying a
annuity should be income-tax free. But
mortgage, car loan, and credit-card debt. Life
exchanging your cash value for an annuity will
insurance can provide the cash to pay off these likely decrease or eliminate the policy's death
debts, which is especially beneficial for a
benefit. And these exchanges work only one
surviving spouse.
way--you can't exchange an annuity for a life
insurance policy.
Provide a legacy
For many approaching retirement, as well as for Long-term care benefits
those already there, a primary concern is
Some cash-value life insurance policies provide
having enough savings to provide income
multiple sources of protection. Along with the
needed to live comfortably. While conserving
death benefit and potential cash value, these
savings and keeping track of spending in
policies may also provide a long-term care
retirement are important, all too often retirees
benefit. Often, these policies allow for a portion
will forgo spending on themselves in order to
or all of the death benefit to be "accelerated" if
fulfill a desire to leave a legacy. The death
used for the payment of qualifying medical and
proceeds from a life insurance policy can
long-term care expenses.
provide a legacy for surviving family members,
while allowing retirees to spend a little more on Life insurance provides protection for your
family's financial future should you die during
themselves, with the knowledge that they'll be
your working years. However, life insurance
leaving something for their loved ones.
may provide other benefits that can be useful
Final expenses
during your retirement. Whether life insurance
should be part of your retirement plan is best
Unfortunately, the expense of dying is often
determined based on your individual
overlooked or underestimated. Uninsured
circumstances and goals. You may want to talk
medical bills, funeral costs, debts, and estate
with an insurance or financial professional
administration costs can add up. Typically,
these expenses are paid in a lump sum, which before making this decision.
can reduce savings for surviving spouses and

Benefits at death

As with most financial
decisions, there are
expenses associated with
the purchase of life
insurance. Policies
commonly have mortality
and expense charges. In
addition, if a policy is
surrendered prematurely,
there may be surrender
charges and income tax
implications.
Any guarantees associated
with payment of death
benefits, income options, or
rates of return are based on
the claims-paying ability and
financial strength of the
insurer.
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Is there a new one-rollover-per-year rule for 2015?
Yes. The Internal Revenue
you will be precluded from making a 60-day
Code says that if you receive a
rollover from any other IRA--including
distribution from an IRA, you
traditional IRAs--within 12 months. The
can't make a tax-free (60-day)
converse is also true--a 60-day rollover from
rollover into another IRA if
a traditional IRA to the same or another
traditional IRA will preclude you from making
you've already completed a tax-free rollover
a 60-day rollover from one Roth IRA to
within the previous one-year (12-month) period.
another Roth IRA.
The long-standing position of the IRS was that
this rule applied separately to each IRA
• The exclusion for 2014 distributions is not
someone owns. In 2014, however, the Tax
absolute. While you can generally ignore
Court held that regardless of how many IRAs
rollovers of 2014 distributions when
he or she owns, a taxpayer may make only one
determining whether a 2015 rollover violates
nontaxable 60-day rollover within each
the new one-rollover-per-year limit, this
12-month period.
special transition rule will NOT apply if the
2015 rollover is from the same IRA that either
The IRS announced that it would follow the Tax
made, or received, the 2014 rollover.
Court's decision, but that the revised rule would
not apply to any rollover involving an IRA
In general, it's best to avoid 60-day rollovers if
distribution that occurred before January 1,
possible. Use direct (trustee-to-trustee)
2015. The IRS recently issued further guidance transfers--as opposed to 60-day
on how the revised one-rollover-per-year limit is rollovers--between IRAs, as direct transfers
to be applied. Most importantly, the IRS has
aren't subject to the one-rollover-per-year limit.
clarified that:
The tax consequences of making a mistake can
• All IRAs, including traditional, Roth, SEP, and be significant--a failed rollover will be treated as
SIMPLE IRAs, are aggregated and treated as a taxable distribution (with potential
early-distribution penalties if you're not yet 59½)
one IRA when applying the new rule. For
example, if you make a 60-day rollover from a and a potential excess contribution to the
receiving IRA.
Roth IRA to the same or another Roth IRA,

How can I try to manage the impact of an interest rate
hike?
With higher interest rates a
distinct possibility in 2015, you
may want to think about
whether the bond portion of
your portfolio is positioned appropriately given
your time horizon and risk tolerance. One factor
you might consider is which types of bonds may
be most vulnerable to a rate hike.
Some investors forget that a bond's principal
value may fluctuate with market conditions.
When interest rates rise, longer-term bonds
may feel a greater impact than those with
shorter maturities. When interest rates are
rising, bond buyers may be reluctant to tie up
their money for longer periods if they anticipate
higher yields in the future. The longer a bond's
term, the greater the risk that its yield may
eventually be superseded by that of newer
bonds.
High-yield bonds (also known as junk bonds)
may be affected disproportionately because
they involve greater risk. Issuers must pay
those higher yields because they are seen as
having a greater risk of default, especially if a
company already has a high debt burden
and/or a relatively short history of successful

debt repayment, or is otherwise on shaky
financial footing. Investors may be reluctant to
purchase risky debt if they foresee receiving a
comparable yield from an issuer seen as more
trustworthy.
Bonds redeemed prior to maturity may be worth
more or less than their original value; however,
if you hold a bond to maturity, you would suffer
no loss of principal unless the issuer defaults.
Bond investments also may be laddered. This
involves buying a portfolio of bonds with varying
maturities; for example, a five-bond portfolio
might be structured so that one of the five
matures each year for the next five years. As
each bond matures, you might be able to
reinvest the proceeds in an instrument that
carries a higher yield.
Don't forget that all investing involves risk,
including the potential loss of principal, and
there can be no guarantee that any investing
strategy will be successful. In addition to
interest rate risk, bonds also face credit risk,
inflation risk, and market risk.
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